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SUMMARY

The audit fees are an important determinant of the level of effort exerted
by the external auditor. Giving a neutral technical opinion by the auditor about the
fairness of the financial statements requires making an appropriate effort in order
to obtain appropriate and sufficient evidence, which leads to a high value of the
audit fee to match the cost of carrying out the audit task.

Because of the importance of the factors determining audit fees, the idea
of this study was launched. This study aims to identify the determinants of the
external auditor's fees from the point of view of external auditors and private
companies in Libya, in order to help the parties to determine the appropriate fees
in order to preserve the independence of the auditors and the efficiency of the audit
process. Through a review of previous studies, 22 factors were identified for audit
fees and then classified into two groups, which are factors associated with the audit
office and factors associated with the audited facility.

To achieve the objectives of the study, the researcher presented the
hypotheses that there is a statistically significant effect of the factors related to the
audited facility on determining the external auditors fees, and there is a statistically
significant effect of the factors related to the audit office on determining the external
auditors fees, and the order of each of these factors varies in its effect on
determining audit fees. The study sample is represented by external auditors
working in private offices and financial managers of private companies. The
researcher also relied on surveying the information from the study sample on the
questionnaire. The statistical package for the social sciences program was
used SPSS in orderto analyze the data obtained from the distributed

questionnaires, to test hypotheses, to analyze the data and to interpret the results.
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The researcher found the most important factors influencing the
determination of audit fees, where she found that the participants believe there is
a significant effect for these factors on the audit fees value, the participants believe
that the size of the facility under auditing and the urgency of the client to complete
the auditing process, are the biggest influencing factors (with an average of 4.108)
those two factors related to the audit firm, followed by three factors related to the
audit office, represented in the degree of professional risks to which the auditor is
exposed (with an average of 4.081), reputation and fame of the audit office (with
an average of 4.000) and the use of experts (with an average of 3.973). On the
other hand, the average value of the last four factors falls within the period 2.60
(less than 3.40), which indicates that the participants believe that there is an
average effect of these factors on the size of the audit office and the audit process
fees, and the participants consider that the size of the audit office is the least

influential (with an average of 2.730)
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