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Banking panic and its impact on liquidity in commercial banks
An analytical study on the Libyan commercial banks for the period

(20 10-201 9)
Abstract

The study aims to show the banking panic and its effects on liquidity in
Libyan commercial banks during the time period of 2010-2019, using liquidity
measures represented in the ratio of the cash balance, the legal liquidity ratio,
and the employment rate, as well as knowing the reasons for the occurrence of
the banking panic.

In order to achieve the goals of the study and answer its questions, it relied on
the inductive and analytical approach, and to analyze quantitative data, use the
statistical program (SPSS) in order to reach a set of indicators that show the
nature of the effect between the study variables, and perform a simple linear
regression analysis to test the hypotheses and answer the Study questions.

The study reached several results, the most important of which is the absence
of a statistically significant effect of the banking panic on both the ratio of the
cash balance and the legal liquidity ratio in the Libyan commercial banks, and
the presence of a statistically significant effect of the banking panic on the
employment rate in the Libyan commercial banks, thus accepting the nihilistic
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hypothesis The president stipulates that there is no statistically significant
effect of banking panic on liquidity in Libyan commercial banks.

With the study recommended re-creating trust between commercial banks and
their clients, ridding them of a state of fear and panic over their deposits,
especially large clients, as well as introducing and introducing service
mechanisms and electronic payment methods to reduce the total dependence
on paper money.
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